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Item 2.02 Results of Operations and Financial Condition.

On February 9, 2011, Booz Allen Hamilton Holding Corporation (the “Company”) issued a press release announcing its results of operations for the quarter
ended December 31, 2010. A copy of the press release is attached hereto as Exhibit 99.1.

On February 9, 2011, the Company posted to the “Investor Relations” section of its website slides that accompany the earnings conference call. A copy of the
slides are attached hereto as Exhibit 99.2.

Item 9.01 Financial Statements and Exhibits.
99.1 Press Release dated February 9, 2011

99.2 Slides for the Earnings Conference Call
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Exhibit 99.1

BOOZ ALLEN HAMILTON ANNOUNCES
PRELIMINARY THIRD QUARTER FISCAL 2011 RESULTS

Revenue increased 10.1 percent, to $1.4 billion
Adjusted EBITDA increased 23.1 percent, to $106 million
Adjusted Diluted Earnings per Share increased by 10 cents, to 27 cents per share
Total backlog increased 21.4 percent, to $11 billion

McLean, Virginia; February 9, 2011 — Booz Allen Hamilton Holding Corporation (NYSE:BAH), the parent company of consulting firm Booz Allen
Hamilton Inc., today announced preliminary results for the third quarter of fiscal 2011 with double-digit revenue growth and significant earnings growth over
the prior year period. Booz Allen also reported strong backlog of $11 billion as of December 31, 2010. These are its first reported financial results as a public
company. Booz Allen’s fiscal year runs from April 1 to March 31, with the third quarter of fiscal 2011 ending December 31, 2010.

Revenue for the third quarter of fiscal 2011 was $1.39 billion, compared with $1.26 billion in the prior year period, an increase of 10.1 percent. Booz Allen
continues to grow revenue organically across all markets.

Net Income increased to $24 million from $1 million in the prior year period and Adjusted Net Income increased to $35 million compared to $21 million in
the prior year period. Diluted Earnings per Share (EPS) and Adjusted Diluted EPS for the third quarter of fiscal 2011 were $0.18 and $0.27, respectively, up
from $0.01 and $0.17 in the prior year period.

Ralph W. Shrader, Booz Allen’s Chairman, Chief Executive Officer, and President, said, “We are off to a strong start as a public company, achieving double-
digit revenue growth with improved margins. We grew the top and bottom line in the third quarter from the first two quarters of fiscal 2011 and compared to
the prior year period.”

“We also grew our backlog to $11 billion as of December 31, 2010. This demonstrates the continued strong client demand for Booz Allen’s services and our

long-standing ability to win new work and recompetes in a highly-competitive marketplace. Booz Allen’s services grew across all major markets — defense,
intelligence, and civil — with the highest growth coming in areas related to cybersecurity, health, and consulting services for civil government agencies.”




Financial Review

Booz Allen’s 10.1 percent increase in revenue over the prior year period was a result of winning new contracts in all markets while retaining and growing our
existing contract base. This enabled the deployment of additional consulting staff and an increase in billable expenses.

Operating Income increased to $75 million from $41 million and Adjusted Operating Income increased to $92 million from $68 million in the prior year
period. The increase in Adjusted Operating Income was primarily driven by a decrease in our accrual of fiscal year 2011 incentive compensation costs, higher
revenue, and increased profitability as a result of a shift in our contract mix away from Cost-Reimbursable and Time-and-Materials contracts to Fixed-Price
contracts.

Net Income increased to $24 million from $1 million in the prior year period and Adjusted Net Income increased to $35 million from $21 million in the prior
year period. Adjusted EBITDA increased 23.1 percent to $106 million in the third quarter of fiscal year 2011 compared with $86 million in the prior year
period, primarily as a result of the growth of Net Income. Diluted EPS increased to $0.18 per share from $0.01 per share, including an $0.08 per share benefit
related to the reversal of tax reserves during the quarter. Adjusted Diluted EPS increased to $0.27 per share from $0.17 per share in the third quarter of fiscal
2011 compared with the prior year period.

Net cash provided by operating activities for the nine months ended December 31, 2010 was $281 million compared to $219 million in the prior year period.
Free Cash Flow, defined as cash flow from operating activities net of investments in property and equipment, was $219 million for the nine months ended
December 31, 2010, compared to $184 million in the prior year period.

Funded backlog as of December 31, 2010 was $2.7 billion, a 14.9 percent increase over funded backlog as of December 31, 2009. Total backlog as of
December 31, 2010 was $11 billion, a 21.4 percent increase, over total backlog as of December 31, 2009.

Financial Outlook

For the full fiscal year 2011, Booz Allen forecasts its year-over-year revenue increase to be between 9.1 percent and 9.5 percent ($5,590 million to

$5,610 million), with Diluted EPS in the range of $0.53 to $0.57 per share, and Adjusted Diluted EPS in the range of $1.09 to $1.13 per share. As a result of
the recently completed refinancing of its credit facilities and use of cash on hand, Booz Allen has less total debt outstanding at lower interest rates. Booz
Allen expects the resulting annual reduction in interest expense to positively affect earnings in fiscal 2012 and beyond by $35 million after tax, assuming
current interest rates. However, costs incurred in connection with the refinancing,




estimated at $23 million after tax, will be reflected in Booz Allen’s results of operations for the fourth quarter of fiscal 2011 which will reduce Net Income for
the current fiscal year.

Although the business environment for government contractors continues to be challenging, Booz Allen currently forecasts revenue growth and margin
improvements to continue, with top-line growth in fiscal year 2012 in the high single-digits to low double-digit percentages, Diluted EPS in the range of
$1.26 to $1.36 per share, and Adjusted Diluted EPS on the order of $1.45 to $1.55 per share, benefitting from reduced interest expense generated by debt
paydowns and the debt refinancing announced on February 4, 2011. These EPS estimates are based on fiscal year 2012 estimated average diluted shares
outstanding of 143.8 million shares.

Conference Call Information

Booz Allen will host a conference call at 8:00 a.m. EST on Wednesday, February 9, 2011, to discuss the financial results for its third quarter of fiscal 2011.
Analysts and institutional investors may participate on the call by dialing 888-713-4205 (international 617-213-4862) and entering passcode 31370031. The
conference call will be webcast simultaneously to the public through a link on the investor relations section of the Booz Allen Hamilton web site at
www.boozallen.com. A replay of the conference call will be available online at www.boozallen.com beginning at 11:00 a.m. EST on February 9, 2011, and
continuing until March 9, 2011. The replay will also be available by telephone at 888-286-8010 (international 617-801-6888) with the passcode 51078600.

About Booz Allen Hamilton

Booz Allen Hamilton is a leading provider of management and technology consulting services to the U.S. government in the defense, intelligence, and civil
markets. Booz Allen Hamilton is headquartered in McLean, Virginia, employs more than 25,000 people, and had revenue of approximately $5 billion in its
latest fiscal year.

Non-GAAP Financial Information

“Adjusted Operating Income” represents Operating Income before (i) certain stock option-based and other equity-based compensation expenses, (ii) the
impact of the application of purchase accounting, (iii) adjustments related to the amortization of intangible assets. Booz Allen prepares Adjusted Operating
Income to eliminate the impact of items it does not consider indicative of ongoing operating performance due to their inherent unusual, extraordinary or non-
recurring nature or because they result from an event of a similar nature.

“Adjusted EBITDA” represents net income before income taxes, net interest and other expense and depreciation and amortization and before certain other
items, including: (i)




certain stock option-based and other equity-based compensation expenses, (ii) transaction costs, fees, losses, and expenses, (iii) the impact of the application
of purchase accounting and (iv) any extraordinary, unusual or non-recurring items. Booz Allen prepares Adjusted EBITDA to eliminate the impact of items it
does not consider indicative of ongoing operating performance due to their inherent unusual, extraordinary or non-recurring nature or because they result
from an event of a similar nature.

“Adjusted Net Income” represents net income before: (i) certain stock option-based and other equity-based compensation expenses, (ii) transaction costs,
fees, losses, and expenses, including fees associated with debt prepayments, (iii) the impact of the application of purchase accounting, (iv) adjustments related
to the amortization of intangible assets, (v) amortization or write-off of debt issuance costs and write-off of original issue discount, or OID, and (vi) any
extraordinary, unusual or non-recurring items, in each case net of the tax effect calculated using an assumed effective tax rate. Booz Allen prepares Adjusted
Net Income to eliminate the impact of items, net of tax, it does not consider indicative of ongoing operating performance due to their inherent unusual,
extraordinary or non-recurring nature or because they result from an event of a similar nature.

“Adjusted Diluted EPS” represents Diluted EPS calculated using Adjusted Net Income as opposed to Net Income.

Booz Allen utilizes and/or discusses in this release Adjusted Operating Income, Adjusted EBITDA, Adjusted Net Income, and Adjusted Diluted EPS because
management uses these measures for business planning purposes. Booz Allen views Adjusted Operating Income, Adjusted EBITDA, Adjusted Net Income,
and Adjusted Diluted EPS as measures of the core operating business, which exclude the impact of the items detailed in the supplemental exhibits, as these
items are generally not operational in nature. These supplemental performance measures also provide another basis for comparing period to period results by
excluding potential differences caused by non-operational and unusual or non-recurring items. Booz Allen also utilizes and discusses Free Cash Flow, as
defined above, in this release because management uses this measure for business planning purposes, to measure the cash generating ability of the operating
business after the impact of cash used to purchase property and equipment, and to measure liquidity generally. Booz Allen presents these supplemental
performance measures because it believes that these measures provide investors and securities analysts with important supplemental information with which
to evaluate Booz Allen’s performance, long term earnings potential and to enable them to assess Booz Allen’s performance on the same basis as management.
These supplemental performance measurements may vary from and may not be comparable to similarly titled measures by other companies in Booz Allen’s
industry. Adjusted Operating Income, Adjusted EBITDA, Adjusted Net Income, and Adjusted Diluted EPS are not




recognized measurements under GAAP and when analyzing Booz Allen’s performance, investors should (i) evaluate each adjustment in our reconciliation of
Operating and Net Income to Adjusted Operating Income, Adjusted EBITDA and Adjusted Net Income, and the explanatory footnotes regarding those
adjustments, and (ii) use Adjusted Operating Income, Adjusted EBITDA, Adjusted Net Income, and Adjusted Diluted EPS in addition to, and not as an
alternative to Operating Income, Net Income or Diluted EPS as a measure of operating results, each as defined under GAAP. Exhibit 5 includes a
reconciliation of Adjusted Operating Income, Adjusted EBITDA, Adjusted Net Income, Adjusted Diluted EPS, and Free Cash Flow to the most directly
comparable financial measure calculated and presented in accordance with GAAP.

No reconciliation of the forecasted range for Adjusted Diluted EPS to Diluted EPS for fiscal 2012 is included in this release because we are unable to quantify
certain amounts that would be required to be included in the GAAP measure without unreasonable efforts and we believe such reconciliations would imply a
degree of precision that would be confusing or misleading to investors.

Forward Looking Statements

Certain statements contained in this press release and in related comments by our management include “forward-looking statements” within the meaning of
the Private Securities Litigation Reform Act of 1995. Examples of forward-looking statements include information concerning Booz Allen’s preliminary
financial results, financial outlook and guidance, including forecasted revenue, Diluted EPS, and Adjusted Diluted EPS, as well as any other statement that
does not directly relate to any historical or current fact. In some cases, you can identify forward-looking statements by terminology such as “may,” “will,”
“could,” “should,” “forecasts,”“expects,” “intends,” “plans,” “anticipates,” “projects,” “outlook,” “believes,” “estimates,” “predicts,” “potential,” “continue,”
“preliminary,” or the negative of these terms or other comparable terminology. Although we believe that the expectations reflected in the forward-looking
statements are reasonable, we can give you no assurance these expectations will prove to have been correct.
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These forward-looking statements relate to future events or our future financial performance and involve known and unknown risks, uncertainties and other
factors that may cause our actual results, levels of activity, performance or achievements to differ materially from any future results, levels of activity,
performance or achievements expressed or implied by these forward-looking statements.

These risks and other factors include: any issue that compromises our relationships with the U.S. government or damages our professional reputation; changes
in U.S. government spending and mission priorities that shift expenditures away from agencies or programs that we support; the size of our addressable
markets and the amount of U.S. government spending on private contractors; cost cutting initiatives and other




efforts to reduce U.S. government spending, which could reduce or delay funding for orders for services; delayed funding of our contracts due to delays in the
completion of the U.S. government’s budgeting process and the use of continuing resolutions; failure to comply with numerous laws and regulations; our
ability to compete effectively in the competitive bidding process and delays caused by competitors’ protests of major contract awards received by us; the loss
of GSA schedules or our position as prime contractor on GWACs; changes in the mix of our contracts and our ability to accurately estimate or otherwise
recover expenses, time and resources for our contracts; our ability to generate revenue under certain of our contracts; our ability to realize the full value of our
backlog and the timing of our receipt of revenue under contracts included in backlog; changes in estimates used in recognizing revenue; any inability to
attract, train or retain employees with the requisite skills, experience and security clearances; an inability to hire, assimilate and deploy enough employees to
serve our clients under existing contracts; an inability to effectively and timely utilize our employees and professionals; failure by us or our employees to
obtain and maintain necessary security clearances; the loss of members of senior management or failure to develop new leaders; misconduct or other
improper activities from our employees or subcontractors; increased competition from other companies in our industry; failure to maintain strong
relationships with other contractors; inherent uncertainties and potential adverse developments in legal proceedings, including litigation, audits, reviews and
investigations, which may result in materially adverse judgments, settlements or other unfavorable outcomes; internal system or service failures and security
breaches; risks related to our indebtedness and credit facilities which contain financial and operating covenants; the adoption by the U.S. government of new
laws, rules and regulations, such as those relating to organizational conflicts of interest issues; an inability to utilize existing or future tax benefits, including
those related to our NOLs and stock-based compensation expense, for any reason, including a change in law; and variable purchasing patterns under U.S.
government GSA schedules, blanket purchase agreements and ID/IQ contracts. Additional information concerning these and other factors can be found in our
filings with the Securities and Exchange Commission, including the prospectus, dated November 16, 2010, relating to the Company’s initial public offering.

All forward-looking statements attributable to the company or persons acting on the company’s behalf are expressly qualified in their entirety by the
foregoing cautionary statements. All such statements speak only as of the date made and, except as required by law, the company undertakes no obligation to
update or revise publicly any forward-looking statements, whether as a result of new information, future events or otherwise.

Contacts: Marie Lerch — Vice President, Marketing & Communications — 703-902-5559
James Fisher — Senior Manager of Media Relations — 703-377-7595
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Exhibit 1

Booz Allen Hamilton Holding Corporation
Condensed Consolidated Statements of Operations
(unaudited and in thousands)

Three Months Ended Nine Months Ended
December 31, December 31,
2010 2009 2010 2009
Revenue $1,389,176 $1,261,353 $4,098,319 $3,770,069
Operating costs and expenses:
Cost of revenue 718,574 660,947 2,094,232 1,965,343
Billable expenses 368,472 329,100 1,084,001 1,002,392
General and administrative expenses 206,203 205,949 624,533 578,660
Depreciation and amortization 20,796 24,645 59,768 72,673
Total operating costs and expenses 1,314,045 1,220,641 3,862,534 3,619,068
Operating income 75,131 40,712 235,785 151,001
Interest expense, net (52,897) (37,445) (138,243) (109,738)
Other expense, net (291) (571) (1,238) (1,333)
Income before income taxes 21,943 2,696 96,304 39,930
Income tax (benefit) expense (1,695) 1,402 29,680 19,401

Net income $ 23,638 $ 1,294 $ 66,624 $ 20,529




Exhibit 2

Booz Allen Hamilton Holding Corporation
Condensed Consolidated Balance Sheets
(in thousands)

Assets
Current assets:
Cash and cash equivalents
Accounts receivable, net of allowance
Prepaid expenses and other current assets
Total current assets

Property and equipment, net

Intangible assets, net

Goodwill

Other long-term assets
Total assets

Liabilities and stockholders’ equity
Current liabilities:
Current portion of long-term debt

Accounts payable and other accrued expenses

Accrued compensation and benefits
Other current liabilities
Total current liabilities

Long-term debt, net of current portion
Income tax reserve
Other long-term liabilities

Total liabilities

Stockholders’ equity:
Common stock, Class A
Non-voting common stock, Class B
Restricted common stock, Class C
Special voting common stock, Class E
Additional paid-in capital
Retained earnings (Accumulated deficit)
Accumulated other comprehensive loss

Total stockholders’ equity

Total liabilities and stockholders’ equity

December 31,
2010

(unaudited)

$ 457,772
1,011,662
62,530

1,531,964

159,794
247,399
1,163,457
95,918

$ 3,198,532

$ 263,603
363,566
412,448

34,045

1,073,662

965,652
90,566
184,146

2,314,026

1,227
31

20

37
833,503
53,260

(3,572)

884,506

$3,198,532

March 31,

2010

$ 307,835
1,018,311
44,022

1,370,168

136,648
268,880
1,163,129

123,398
$ 3,062,223

$ 21,850
354,097
385,145

24,828

785,920

1,546,782
100,178
119,760

2,552,640

1,029
24
20
40

525,652

(13,364)

(3,818)

509,583

$3,062,223




Exhibit 3

Booz Allen Hamilton Holding Corporation
Condensed Consolidated Statements of Cash Flows
(unaudited and in thousands)

Nine Months Ended
December 31,
2010 2009
Cash flow from operating activities
Net income $ 66,624 $ 20,529
Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation and amortization 59,768 72,673
Amortization of debt issuance costs 18,233 3,846
Amortization of original issuance discount on debt 4,933 1,777
Stock-based compensation expense 39,203 57,350
Excess tax benefit from the the exercise of stock options (15,974) —
Change in assets and liabilities:
Accounts receivable, net 6,649 (26,965)
Prepaid expenses and other current assets (17,206) 15,393
Other long-term assets 32,256 (3,953)
Accrued compensation and benefits 25,256 53,550
Accounts payable and accrued expenses 7,956 31,199
Accrued interest 6,276 (12,629)
Income tax reserve (10,071) 60
Other current liabilities 9,217 (2,525)
Other long-term liabilities 47,685 9,095
Net cash provided by operating activities 280,805 219,400
Cash flow from investing activities
Purchases of property and equipment (61,433) (34,866)
Working capital adjustments — 38,280
Escrow payment 1,384 —
Net cash (used in) provided by investing activities (60,049) 3,414
Cash flow from financing activities
Net proceeds from issuance of common stock 252,728 —
Cash dividends paid — (612,401)
Repayment of debt (344,311) (10,638)
Proceeds from debt — 346,500
Debt issuance costs — (15,808)
Payment of deferred payment obligation — (78,000)
Excess tax benefit from the the exercise of stock options 15,974 —
Stock option exercises 4,790 779
Net cash used in financing activities (70,819) (369,568)
Net increase in cash and cash equivalents 149,937 (146,754)
Cash and cash equivalents — beginning of period 307,835 420,902
Cash and cash equivalents — end of period $ 457,772 $ 274,148

Supplemental disclosures of cash flow information
Cash paid during the period for:
Interest $ 99,667 $ 91,631

Income taxes $ 5,462 $ 2,306




Exhibit 4

Booz Allen Hamilton Holding Corporation

Basic and Diluted Earnings Per Share Calculations
(unaudited)

Net earnings for basic and diluted computations (in thousands)
Adjusted earnings for basic and diluted computations (in thousands)

Total basic weighted-average common shares outstanding
Weighted-average number of diluted shares outstanding

Earnings per common share
Basic

Diluted

Adjusted Earnings per common share
Basic

Diluted

Three Months Ended Nine Months Ended
December 31, December 31,
2010 2009 2010 2009
$ 23,638 $ 1,294 $ 66,624 $ 20,529
$ 35,164 $ 20,645 $ 106,972 $ 76,895
118,804,903 107,165,542 111,119,975 106,222,403
131,215,531 119,310,272 124,127,179 115,082,003
$ 0.20 $ 0.01 $ 0.60 $ 0.19
$ 0.18 $ 0.01 $ 0.54 $ 0.18
$ 0.30 $ 0.19 $ 0.96 $ 0.72
$ 0.27 $ 0.17 $ 0.86 $ 0.67




Exhibit 5

Booz Allen Hamilton Holding Corporation
Non-GAAP Financial Information

(unaudited and in thousands, except per share data)

Three Months Ended Nine Months Ended
December 31, December 31,
2010 2009 2010 2009
Adjusted Operating Income
Operating Income $ 75,131 $ 40,712 $ 235,785 $ 151,001
Certain stock-based compensation expense (a) 10,016 16,969 33,131 55,172
Purchase accounting adjustments (b) — 299 — 1,074
Amortization of intangible assets (c) 7,161 10,161 21,480 30,436
Adjusted Operating Income $ 92,308 $ 68,141 $ 290,396 $ 237,683
EBITDA & Adjusted EBITDA
Net income (loss) $ 23,638 $ 1,294 $ 66,624 $ 20,529
Income tax expense (benefit) (1,695) 1,402 29,680 19,401
Interest and other expense, net 53,188 38,016 139,481 111,071
Depreciation and amortization 20,796 24,645 59,768 72,673
EBITDA 95,927 65,357 295,553 223,674
Certain stock-based compensation expense (a) 10,016 16,969 33,131 55,172
Transaction expenses (d) — 3,415 135 3,415
Purchase accounting adjustments (b) — 299 — 1,074
Adjusted EBITDA $ 105,943 $ 86,040 $ 328,819 $ 283,335
Adjusted Net Income
Net income (loss) $ 23,638 $ 1,294 $ 66,624 $ 20,529
Certain stock-based compensation expense (a) 10,016 16,969 33,131 55,172
Transaction expenses (e) 7,288 3,415 9,973 3,415
Purchase accounting adjustments (b) — 299 — 1,074
Amortization of intangible assets (c) 7,161 10,161 21,480 30,436
Amortization or write-off of debt issuance costs and write-off of
OID 13,021 1,407 20,939 3,846
Release of FIN 48 reserves (f) (10,966) — (10,966) —
Adjustments for tax effect (g) (14,994) (12,900) (34,209) (37,577)
Adjusted Net Income $ 35,164 $ 20,645 $ 106,972 $ 76,895
Adjusted Diluted Earnings Per Share
Weighted-average number of diluted shares outstanding 131,215,531 119,310,272 124,127,179 115,082,003
Adjusted Net Income per diluted share $ 0.27 $ 0.17 $ 0.86 $ 0.67
Free Cash Flow
Net cash provided by (used in) operating activities $ 109,920 $ 102,645 $ 280,805 $ 219,400
Less: Purchases of property and equipment (22,476) (13,154) (61,433) (34,866)
Free Cash Flow $ 87,444 $ 89,491 $ 219,372 $ 184,534
(@) Reflects stock-based compensation expense for options for Class A common stock and restricted shares, in each case, issued in connection with the

(®)

(d)

(®

®
(®

acquisition under the Officer’s Rollover Stock Plan that was established in connection with the acquisition. Also reflects stock-based compensation
expense for Equity Incentive Plan Class A common stock options issued in connection with the acquisition under the Equity Incentive Plan that was
established in the connection with the acquisition.

Reflects adjustments resulting from the application of purchase accounting in connection with the acquisition not otherwise included in depreciation
and amortization.

Reflects amortization of intangible assets resulting from the acquisition.

Fiscal 2010 reflects costs related to the modification of our credit facilities, the establishment of the Tranche C term loan facility under our senior
secured credit facilities and the related payment of special dividends. The nine months ended December 31, 2010 reflects certain external
administrative and other expenses incurred in connection with the initial public offering.

Fiscal 2010 reflects costs related to the modification of our credit facilities, the establishment of the Tranche C term loan facility under our senior
secured credit facilities and the related payment of special dividends. The nine months ended December 31, 2010 reflects certain external
administrative and other expenses incurred in connection with the initial public offering and prepayment fees associated with early repayments of the
mezzanine term loan.

Reflects the release of uncertain tax reserves, net of tax.

Reflects tax adjustments at an assumed marginal tax rate of 40%.




Exhibit 6
Booz Allen Hamilton Holding Corporation
Operating Data

BACKLOG (in millions)

Funded

Unfunded (1)

Priced Options (2)
Total Backlog

As of
December 31, 2010

As of
December 31, 2009

$ 2,740 $ 2,385
3,388 2,959
4,877 3,720
$ 11,005 $ 9,064

(1) Incorporates a reduction, estimated by management, to the revenue value of orders for services under two existing single award ID/IQ contracts, based

on an established pattern of funding under these contracts by the U.S. government.

(2) Amounts shown reflect 100% of the undiscounted revenue value of all priced options.

HEADCOUNT

Total Headcount
Consulting Staff Headcount

CONTRACT MIX
% Revenue from T&M Contracts
% Revenue from FFP Contracts (3)
% Revenue from CP Contracts (4)

(3) Includes fixed-price level of effort contracts.

(4) Includes both cost-plus-fixed-fee and cost-plus-award fee contracts.

DAYS SALES OUTSTANDING*

* Calculated as total accounts receivable divided by revenue per day during the relevant fiscal quarter.

As of
December 31, 2010

As of
December 31, 2009

25,327
22,969

Three Months Ended
December 31, 2010

23,230
21,053

Three Months Ended
December 31, 2009

34%
16%
50%

Three Months Ended
December 31, 2010

37%
12%
51%

Three Months Ended
March 31, 2010

68

69
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Booz Allen Hamilton
Third Quarter Fiscal 2011
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may cause our actual results, levels of acthity, performance or achievements o differ maberially from any futune results. levels of activity, performance or achievernents expressed o implied
by these Tooward-logking statements.

These risks and other factors include: any isswe that compromises our refationships with the LS. government or damages our professional reputation; changes in U.5. government spending
AN MES4ion priofties that ahifl expendures vy MM Spencies of PROgrams that we suppor!: the site of Sur addressable markets and the smount of U.S. goveinmant spending of private
coniractors: cost cutting initiathaes and cther efforts to reduce U.5. government spending. which could reduce or delay funding for ceders for senvices: delayed funding of our conbracts due to
deliyt in the comgletion of the LLS. gevernment’s budgeling process and the ude of conlinuing resclutions. Failure bo comply with numercus lws and regulations, our ability 16 compets
effectively in the competithoe bidding process and delays caused by competitors’ protests of major contract awards received by us; the loss of GSA schedules or our position as prime:
coniractor on GYWACS: changes inthe mix of our contracts and our ability 1o accurately estimate or otheraise recover cxpenses, time and rescurces for our confracts; our abdity (o generate
PR Wnder cortain of our contracts; cur abilty to realize the full vakie of our backiog and the tming of cur receipt of revenus under conbracts included in backiog; changes in estimates.
used in recognizing revenue, any inabilty to attract, train or retain employees with the requisite skills, cxperience and security clearances. an inabiity to hire, assimilate and deploy encugh
employers (o senve cur clents under euisting contracts: an inabilty bo effectively and tmely ulilze eur employees and prolessionals; fallure By us o our emplcyeos to oblain and maintain
necessary secuity clearances; the loss of members of senior management or failure to develop new leaders; misconduct or other improper actiities from our employecs or subcontracions;

increasod competiion from olher companies in our indusiny. failure o maintain sirong relationships with olher conlractons: inherent ur intied and polential adverse develepments in begal
proceedings, inchuding litigation, audits, reviews and investigations, which may result in materially adverse judgments, o other und ble outcomes; inbemal sysbem or senvice
taikires and socuily breaches, risks relaled 1o ouw ndebied and credn facilties which contain fnandial and operating covenants, the adoaplion by the U.S. governmaent of ninw laws, muiles

and regulations. such as those relating to crganizational conflicts of inferest issues; an inability 1o utilize gxisting or fubure tax benefits, including those related 1o owr NOLs and stock-based
compensation expense, for any reason, including a changs in v, and variable purchasing paltems under LS. government G3A schedules, blanket purchase agreemnents and 10
contracts, Additional information conceming these and cther factors can be found in our filngs with the Securities and Exchange Commission, including the prospectus, dated November 16,
2010, relating 1o the Company’s inilial public alfering.

Al Toreaed-leoking stalomants attributable 1o the company of persens &g on the cempany’s behall are epressly quaifed in their entirety by the foregeing cautionary stalemends. A3 such
statements speak only as of the date made and, except as required by law, the company undertakes no chiigation 1o update or revise publicly any forsard-locking statements, whether as a
resul of new information, fulune everts or ctherwvise.

Mote to Non-GAAP Financial Data Information

Booz Aler discheses. in the I 1 Acdjusted O Income, Adjusted EEITDA, Adjusted Met Income, and Adjusted Diuied EFS, which are not recognized measurements
under GAAP, and when analyzing Booaz Allen's performance, investors should (i) evaluate each adusiment in our reconciliation of Cperating and Net Income 1o Adjusted Operating Income,
Adpsied EBITDA and Adjusted Mot Income, and the explanatory feoingles regarding those adjustments. and (i) use Adjusted EBITDA. Adsied Net Income, Adjusted Dikiied EFS and Froe
Cash Flnw in addition 1o, and ru:l &% an alematine 1o operating income of nel iNcome as a measune of operating results, each as défined under GAAP. The Financial Appendix includes a

ikation of Adusted Op g Income, Adusted EBITDA, Adusted Net Income, M,rulbod Dauted EPS, and Fres Cash Flow to the most dinectly comparatde finandial measung
Etuh’ll:d and presented in mdﬂtr with GAAP, Booz Allen presents these supp | performance r because i believes that these measures provide invesiors and
aacuniies analysts with important supplemental informiation vwith which to evaluate Booz Alen's parfermance, leng term earmngs potentsal and to enable them (o asscss Booz AlN's
performance on the same basis as management, These supp tal pert: r may vary from and may not ke comparable to similary Btled measures by other
comnpanies in Boor Alln's industry. 3




Our Management Consulting Booz | Allen | Hamilton

Heritage and Culture WD A

E nsure our
employees are alig with our core

valugs and culture and deliver high
performance

Our Dedication to
Client Service

" Our Culture of Collaboration
= F i Harmessing the collective power of
delivering results that endure  the institution to bring the right skills,
at the right time, in the right
combination to all our clients

Booz | Allen | Hamilton

Our Consulting Approach

Looking at client problems
holistically and objectively

addressing the complex interplay
of people, processes and
technology

Our Partnership Culture

Diriving our ability to collaborate internally
and compete externally as supporied by a
single P&L and compensation system that

rewards collective success
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Key Financial Highlights

Preliminary Third Quarter Fiscal 2011 Results

Revenue $1.4 billion Up 10.1%
Total Backlog $11 billion Up 21.4%
Net Income $24 million Up from $1 million
Adjusted Net Income $35 million Up 70.3%
Adjusted EBITDA $106 million Up 23.1%
Diluted EPS $0.18/share Up from $0.01/share
Adjusted Diluted EPS $0.27/share Up from $0.17/share
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Fiscal 2011 Outlook

Revenue increase forecast: 9.1% - 9.5%
Diluted EPS forecast: $0.53 - $0.57
Adjusted Diluted EPS forecast: $1.09-%1.13
Revenue increase forecast: High single to low

double digits
Diluted EPS forecast: $1.26 - $1.36
Adjusted Diluted EPS forecast: $1.45-%1.55
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Economic Value Drivers

B Broad client access with numerous contract vehicles

B Efficient use of resources driven by matrix approach and high
partner-to-staff leverage

W Highly responsive recruiting approach to hire the right talent as
backlog demands

B Highly aligned management compensation and incentive system

®m Forward looking investment strategy
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Financial Appendix
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Non-GAAP Financial Information

B “Adjusted Operating Income” represents Operating Income before (i) certain stock option-based and other equity-based
compensation expenses, (i) the impact of the application of purchase accounting, (i) adjustments related to the
amortization of intangible assets. Booz Allen prepares Adjusted Operating Income to eliminate the impact of items it
does not consider indicative of ongoing operating performancs due to their inherent unusual, extraordinary or non-
recurring nature or because they result from an event of a similar nature.

B CAdjusted EBITDA" represents net income before income taxes, net interast and other expense and depreciation and
amortization and before certain other items, including; (i) certain stock option-based and other equity-based
compensation expenses, (i) transaction costs, fees, losses, and expenses, (iii) the impact of the application of purchase
accounting and (iv) any extraordinary, unusual or non-recurring items. Booz Allen prepares Adjusted EBITDA to
eliminate the impact of items it does not consider indicative of ongoing operating performance due to their inherent
unusual, extraordinary or non-recurmng nature or because they result from an event of a similar nature.

B “Adjusted Net Income” represents net income before: (i) certain stock oplion-based and other equity-based
compensation expenses, (i) transaction costs, fees, losses, and expenses, including fees associated with debt
prepayments. (i) the impact of the application of purchase accounting, (iv) adjustments related to the amortization of
intangible assets, (v) amortization or write-off of debt issuance costs and write-off of original issue discount, or OI0, and
(vi) any extraordinary, unusual or non-recurring items. in each case net of the tax effect calculated using an assumed
effective tax rate. Booz Allen prepares Adjusted MNet Income to eliminate the impact of items, net of tax, it does not
consider indicative of angoing operating performance due to their inherent unusual, extraordinary or non-recurring nature
ar because they result from an event of a similar nature.

B “Adjusted Diluted EPS™ represents Diluted EPS calculated using Adjusted Net Income as opposed to Met Income,

B “Free Cash Flow" represents cash flow from operating activities net of investments in property and equipment.
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Non-GAAP Financial Information "

n Thres Months Ended M| = Ended (@) Refiects stock-based compensation
(Unaudited and in thousands, except per share data) o34, . . expenss for options for Class A common

stock and rostricted shanes, in gach case,
issuad in connection with the acquisition

Adjusted Opesating Incoma under the Cificer's Rollover Stack Plan that
Oparating Income $7EAM $40.712 $238.785 $151,001 ““F",'“m“mmk with e
Cartain stock-based compansation cxpenss (a) 10,16 16,969 EERE] T2 m::rnnnmqah':n |rpr |n".l:.-mEq &y Incantive
Purchase accounting adjustmnts (1) = 289 5 1.074 Plan Class A commen stock options issued
Amvortization of intangible assets (c) _ 718 0951 | 21480 3043 jnconnoclion With Mo Sequisition under the

Adjustod Operating Ineomse 363,141 5290395 $237.683 Equity Incentive Plan that was estabiished

EBITDA & Adjusted EBITDA i the cor with the ac
Nt income (lassh $23538 51,254 $56 524 s20528  (b) Refiocts adjustments resulting from the
Income fax expense (benedil) (1.855) 1,402 26850 19,401 o":“?::r;hm :wE in
Inberest and other evpense. net 53188 3016 135,481 111,871 T gl aiticss wnd
Deprociation and 20788 24845 55768 TETD e chuded in depreciation

EBITDA 95927 &5357 2095553 2ZIET4 . }
Certain stock-based compensaticn expense (a) 1008 16,588 33131 55,172 mm;mgmww*
Transaction expenses (d) - 3415 138 3415 .
PUFChasD AcCounting adiustmants (b) - ) - 1.074 ) F"“'_mjrmm'i;‘?“”mw the
maodification of our © acilities,
Adjstod ESITOA B105543 305040 | 30819 S2EBII. ewbisnmert of the Tranche G toem losn
facity under cur senior secured credt
Het income (loss) £23 500 1,284 258 624 £20, 528 tnciktees and the relabed payment of spacial
Certain stock-based compensation expense (a) 10,016 16,988 33131 55,172 dividends. The nine months onded

Decemnber 31, 2010 reflects cerlain extemal

Transaction cxpenses () 7288 3416 L4873 34186 F
Purchase accounting adjustments (k) c 258 c 1,074 inmrﬁn‘:::::ihl puu.':m
w : m;;::.[:;‘“ 7161 10,181 21,480 30,4235 (@) Fiscal 2010 reflocts cosls reatod to the
costs and wite-off of OID 13021 1,407 20939 3845 medification of our credit facilities, the
establishment of e Tranche © berm loan
Release of FIN 48 reserves if) (10,966 - (10.966) 5 tnciity under cur senkor secured crodt
Adjustments for tax effec (g) [14.994) {12.900) [34,208) (37577 facilties and the related payment of special
Adjusied Net Income 35,164 320,645 3106872 $75.885 dividends. The nine monkhs ended
T S W W -
Weighbed-average number of diluted shares outstanding 1311553 TSRI0IT2 | 124127178 115082003 ineonnection with the miial public oiforng
Adjusiod Nel Income por dluted sharg $0.27 5017 5086 5067 and prepayment fees asscciabed with sy
repaymants of the mazzaning term kan,
Het cash provided by (used in cperating acthities 108,920 $102, 845 £280 805 £218,400 {F} Rieflects the release of uncertain tax
Less: Purchases of property and equipment (22,478 {13,154) (81,433} {34, 8658) reaseved. net of tax.
Free Cash Flow AT 444 589,451 5218372 $184,534 (g) Reflects tax acdjusiments al an assumed

rarginal tae rate of 40%.
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